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SUBJECT: BARRE REAFFIRMS HIS PROGRAM IN PRESENTING 
THE 1978 BUDGET 

1. SUMMARY 
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PRIME MINISTER BARRE, IN A SPEECH AT THE OCTOBER 12 
OPENING SESSION OF THE NATIONAL ASSEMBLY DISCUSSION 
OF THE 1978 GOF BUDGET, LEFT NO DOUBT OF HIS 
INTENTION NOT TO RELAX THE TAUT REIN THAT HE HAS 
HELD ON THE FRENCH ECONOMY FOR THE PAST YEAR. HE 
REINFORCED HIS STATEMENTS WITH TIGHTLY DEFINED 
TARGETS FOR THE GROWTH OF THE MONEY SUPPLY, 
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INCREASES IN REVENUE, OIL IMPORTS AND PRICE 
RESTRAINTS. END SUMMARY 

2. P.M. BARRE MADE NO ATTEMPT TO GLOSS OVER THE 
FACT THAT ALTHOUGH SOME PROGRESS HAD BEEN MADE IN 
RESTORING HEALTH TO THE ECONOMY, THE BATTLE HAS 
YET TO BE WON. "WE ARE BEGINNING TO OBTAIN SOME 
ENCOURAGING RESULTS, BUT THESE REMAIN FRAGILE. 
INTERNATIONAL PROSPECTS ALONG WITH DOMESTIC 
ECONOMIC PROBLEMS OBLIGE US TO RESPECT CERTAIN 
DISCIPLINES AND TO PERSEVERE IN THE EFFORT. . .1978 
MUST BE BOTH A YEAR OF CONSOLIDATION OF THE 
ECONOMIC AND FINANCIAL STABILIZATION AND A 

YEAR OF RECOVERY OF OUR ECONOMIC GROWTH." 

3. BARRE SPECIFIED THE FOLLOWING ECONOMIC 
GOALS FOR 1978: 

A) MAXIMUM OF 12 PERCENT GROWTH IN THE MONEY 
SUPPLY - THIS WILL BE SLIGHTLY LOWER THAN THE GROWTH 
IN THE NOMINAL GROSS INTERNAL PRODUCT WHICH IS 
FORECAST TO BE 12.6 PERCENT. 

B) FF 58 BILLION CEILING ON OIL IMPORTS - THIS 

IS AN INCREASE OF FF 3 BILLION OVER THE 1977 CEILING. 
HOWEVER, TO THE EXTENT THAT OIL PRICES INCREASE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 PARIS 30149 01 OF 02 141428Z 

AND ECONOMIC ACTIVITY RECOVERS, THIS NEW CEILING 
WILL BE MORE RESTRICTIVE. FF ONE BILLION IN NEW 
LOANS WILL BE ALLOCATED TO ENERGY AND PRIMARY 
MATERIAL-SAVING INVESTMENTS. 

C) STRICT MAINTENANCE OF REAL PURCHASING POWER - 
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THE INCREASE IN WAGES WILL BE ADAPTED TO THE 
RATE OF INFLATION. ONLY AT THE END OF YEAR WILL 
ANY INCREASE IN PURCHASING POWER BE CONSIDERED, 
BASED ON ECONOMIC RESULTS. HOWEVER, THIS WILL 
APPLY ONLY TO EMPLOYEES RECEIVING LESS THAN 
FF 18,000 PER MONTH. FOR THOSE RECEIVING BETWEEN 
FF 18,000-30,000, THERE WILL BE A STRICT 
MAINTENANCE OF REAL PURCHASING POWER WHILE THOSE 
SALARIES ABOVE FF 30,000 WILL BE STABILIZED IN 
NOMINAL TERMS. THE LOWEST WAGES WILL RECEIVE A 
SLIGHTLY LARGER INCREASE IN REAL PURCHASING 
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POWER. THE NORM OF REFERENCE FOR THE INCREASE 
IN PRICES WILL BE 6.0 PERCENT (6.5 PERCENT THIS 
YEAR). 

D) CONTINUATION OF THE AGREEMENTS TO MODERATE 
PRICES AND MAINTENANCE OF COMMERCIAL PROFIT 
MARGINS - THESE RESTRICTIONS ON PRICES WILL 
CONTINUE IN THE SAME VEIN AS THIS YEAR, BUT 
THE GOF WILL BEGIN TO EXAMINE IN MID-YEAR THE 
CONDITIONS FOR AN EVENTUAL RETURN TO FULL PRICE 
FREEDOM. BARRE ALSO ANNOUNCED THAT FF 3 BILLION IN 
SUBSIDIZED LOANS WOULD BE GRANTED TO EXPORT FIRMS 
STARTING ON JANUARY 1. 
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